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This dissertation consists of three essays. In particular, I apply time-series methods including a multivariate
GARCH model, factor-augmented vector auto regression, and vector auto regression with sign restrictions.

In Chapter 1, “On the link between the US economic policy uncertainty,” I analyze the effect of economic
policy uncertainty shocks stemming from the United States on exchange rates. The findings suggest that
economic policy uncertainty generated in the US has some spillover effects on foreign currencies, and the
sign of such spillovers depends on the different currency yielding. Moreover, I find that such spillover effects
are pronounced during economic recessions. This chapter was accepted by Economics Letters.

In Chapter 2, “Spillover effects of a US policy uncertainty shock: its impact on Asian and global
financial market,” I analyze the spillover effects of the US economic policy uncertainty on broader financial
markets: stock markets and commodity markets, in addition to foreign exchange markets. This empirical
exercise shows that the US economic policy uncertainty significantly affects each global latent factors
separately extracted from equity markets, foreign exchange markets, and commodity markets. By country
level analysis, some heterogeneities of responses are observed among selected countries. As for equity

prices, US economic policy shocks adversely affect, however, its impact on Chinese equity market is




relatively small. As for exchange rate market, while many currencies depreciate in response to positive
economic policy uncertainty shocks, US dollar and Japanese yen appreciate reflecting their safe haven
nature. Chinese yuan, whose nominal exchange rate is closely linked to US dollar, also appreciates in
response to uncertainty shocks. This chapter was presented in 2016 YNU-ECU International Conference,
and has been revised and resubmitted to North American Journal of Economics and Finance (currently
under review).

In Chapter 3, “Disentangling the nexus between the stock price and the oil price: sign restriction
approach,” I analyze the underlying shocks that drive US stock prices and oil prices. In particular, by applying
the sign restriction approach to the sample period where the US monetary policy confronted with zero lower
bound, this study I examine the effect of unconventional monetary policy on the stock prices and oil prices.
The findings in this chapter suggest that US unconventional monetary policy played an important role in
boosting stock prices and oil prices from 2009 to 2012. Further, the findings suggest that the divergence

between the stock price and the oil price can be attributed to oil supply shocks.
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